RULE-MAKING ORDER CR-103 (June 2004)

2 (Implements RCW 34.05.360)

Agency: Insurance Commissioner's Office [] PermanentRule

[] Emergency Rule

Effective date of rule:

Effective date of rule:
Permanent Rules Emergency Rules
X 31 days after filing. [] Immediately upon filing.

] Other (specify) (If less than 31 days after filing,a [ Later (specify)
specific finding under RCW 34.05.380(3) is required and should be stated below)

Any other findings required by other provisions of faw as precondition to adoption or effectiveness of rule?
] Yes XNo . If Yes, explain:

Purpose: The purpose of these amendments is to make change's to sections of Title 284 WAC to avoid duplication of
filings. Foreign and alien insurers currently file their audited financial statements with the NAIC and the OIC. This

amendment will eliminate the requirement that they file with the OIC. The OIC has access to these reports at any time from
the NAIC. The amendments also remove an outdated reference.

_ lnsurance Commissioner Matter No. R 2006-06

Citation of existing rules affected by this order:
Repealed:— -~ — = - - — .-~ —— - =

Amended: WAC 284-07-100 ‘ T .
Suspended:

Statutory authority for adoption: - RCW 48.02.060, 48.44.050, and 48.46.200

Other authority :

PERMANENT RULE ONLY (Including Expedited Rule Making)
Adopted under notice filed as WSR 06-11-178 on 5/24/06 (date).
Describe any changes other than editing from proposed to adopted version:

If a preliminary cost-benefit analysis was prepared under RCW 34.05.328, a final cost-benefit analysis is available by

contacting:
Name: phone ()
Address: fax ()
e-mail -

EMERGENCY RULE ONLY

Under RCW 34.05.350 the agency for good cause finds:

] Thatimmediate adoption, amendment, or repeal of a rule is necessary for the preservation of the public
health, safety, or general welfare, and that observing the time requirements of notice and opportunity to
comment upon adoption of a permanent rule would be contrary to the public interest.

(] That state or federal law or federal rule or a federal deadline for state receipt of federal funds requires
immediate adoption of a rule. ' ’

Reasons for this finding:

Date adopted: July 31, 2006
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Note ~If any category is left blank, it will.be calculated as zero.
No descrlptlve text.

Count by whole WAC sections only, from the WAC number through the history note.
A sectlon may be counted in more than one category.

The number of sections adopted in order to comply with:

Federal statute: New : Amended .+ . Repealed __... .
Federal rules or standards: New Amended Repealed ‘
Recently enacted state statutes: New Amended Repealed

The number of sections adopted at the request of a nongovernmental en’uty

New Amended o iRepealed

The number of sections adopted in the agency’s own Initiative:

New - Amended 1 . Repealed

The number of sections adopted in order to clarify, streamline, or reform agency procedures; .

New " Amended ©____ Repealed
The number of sections adopted using:
Negotiated rule making: New Amended Repealed
Pilot rule making: New Amended Repealed
Other alternative rule making: New ‘ - Amended 1 Repealed




AMENDATORY SECTION (Amending Matter No. R 2002-07, filed 10/23/02,
effective 11/23/02)

WAC 284-07-100 ©Purpose and scope. (1) The purpose of this
regulation, WAC 284-07-100 through 284-07-230, is to improve the
Washington state insurance commissioner's surveillance of the
financial condition of insurers by requiring an annual examination
by independent certified public accountants of the financial
statements reporting the financial position and the results of
operations of insurers.

(2) Every insurer, as defined in WAC 284-07-110, shall be
subject to this regulation. Insurers having direct premiums
written of less than one million dollars in any calendar year and
less than one  thousand policyholders or certificate holders of
directly written policies nation-wide at the end of such calendar
vear shall be exempt from this rule for such year (unless the
commissioner makes a specific finding that compliance is necessary
for the commissioner to carry out statutory responsibilities)
except:that insurers having assumed premiums pursuant to contracts
and/or treaties of relnsurance of one million dollars or more will
not be so exempt.

(3) Foreign or alien insurers flllng audited financial reports
in another state, pursuant to such other state's requlrement of
audited financial reports which has been found by the commissioner
to be substantially similar to the requirements herein, are exempt
from this rule if: '

(a) A copy of the Audited Financial Report, Report on
Significant Deficiencies in Internal Controls, and the Accountant's
Letter of Qualifications which are filed with such other state are
filed with the ((\,Ullllkl.j_ob_;.ull\:J_)) NAIC in accordance Witl’l the fllll’lg
dates specified in WAC 284-07-120, 284-07-190 and 284-07-200,
respectively; and

(b) A copy of any Notification of Adverse Financial Condition
Report filed with such other state is filed with the
((\,Uuuuib:;_LULLCL)) NAIC within the time specified in WAC 284-07-180.

Canadian insurers may submit accountants' reports as filed
with the Canadian Dominion Department of Insurance.

(4) This rule shall not prohibit, preclude, or in any way
limit the commissioner from ordering, conducting, or performing
examinations of insurers under the rules, regulations, practices,
and procedures of the insurance commissioner.

(5) After January 1, 2003, all reports and filings required by
WAC 284-07-100 through 284-07-220 must be filed electronically with
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the commissioner.  ((This—imchodes—the—eudit——report—for—tirs

Tsurer-s—free e —stetements—tor—tlhe—vear rrrec— Decembe =1
2662~)) Insurers must electronically transmit the report or filing
in PDF or other format as noted on the commigsioner's web site.
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The commissioner has the discretion to allow an insurer to file
paper copies of reports and filings required by WAC 284-07-100
through 284-07-230. The insurer must demonstrate that filing in
electronic form will create an undue financial hardship for the
insurer. Applications for permission to file in hard copy must be
received by the commissioner at least ninety days before the
statement of annual statement is due.

(6) To comply with statutory or other requirements that
reports or filings be signed or verified, insurers and accountants
may: '

' (a) Use a method of electronic signature verification that has
been approved by the commissioner; or

(b) File a paper copy of the signature or verification at the
time of the electronic transmission of the report or filing.

(7) The report or filing and the appropriate signatures and/or
verifications must both be received to complete a filing. The date
of receipt of the later of the two parts of the filing is
considered the receipt date of the report or filing.

[ 2] , OTS-8901.1



